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INDEPENDENT AUDITOR’S REPORT

To the Members of M. Bhattacharyya & Co. Pvt. Ltd.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of M. Bhattacharyya & Co. Pvt. Ltd. (“the
Company”), which comprises the Balance sheet as at 31st March 2022, and the
Statement of Profit and Loss (Including Other Comprehensive Income), Cash Flow
Statement and the Statement of changes in equity for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and
other explanatory information for the year ended on that date (hereinafter referred to
as “financial statements”).

In our opinion and to the best of our information and according to the explanations
given to us, read with our comments in the Emphasis of Matter paragraph and Other
Matter paragraph below, the aforesaid financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”") and other accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March, 2022, the loss and total
comprehensive loss, its cash flows and the changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion on financial
Statements.
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Emphasis of Matter

We draw your attention to Note 41 to the Financial Statements regarding the impact of
Covid 19. The Company has not considered the possible effects that may result from the
pandemic relating to COVID-19 as the same is not material. In developing the
assumptions relating to the possible future uncertainties in the global economic
conditions because of this pandemic, the Company, as at the date of approval of these
financial statements has used internal and external sources of information including
credit reports and related information and economic forecasts. The impact of COVID-19
on the Company's financial statements may differ from that estimated as at the date of
approval of these financial statements and the Company will continue to closely
monitor any material changes to future economic conditions.

Our opinion is not modified in respect of this matter.

Material uncertainty related to Going Concern

We draw attention to Note 50 in the financial statements, which indicates that the
Company incurred a net loss of Rs. 3.78 crore during the year ended 31st March, 2022
and as that date, the Company’s total liabilities exceeded its total assets by Rs.
(1,771.50) crore. As stated in Note 50 these events or conditions indicate that a
material uncertainty exists that may cast significant doubt on the company’s ability to
continue as a going concern. As the company has ongoing projects it expects to
generate substantial profits in near future and the company has also received comfort
letter from the management of the company to finance the losses whenever required.
Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Board
report but does not include the financial statements and our auditor’s report thereon.
The Board report is expected to be made available with us after the date of Auditor’s
Report.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements, or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have
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performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act (“the Act”) with respect to the preparation of these
financial statements that gives a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended.. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that gives a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
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maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in
order to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Company to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure, and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the financial statements.

We communicate with management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide management with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with management, we determine those matters that
were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of Section
143 of the Act, we give in the “Annexure A” a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which

to the best of our knowledge and belief were necessary for the purposes of
our audit;

b.  In our opinion proper books of account as required by law have been kept
by the Company so far as appears from our examination of those books;

c.  The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Changes in Equity and the
Statements of Cash Flows dealt with by this report are in agreement with
the books of account;

d. In our opinion, the Balance sheet, the Statement of Profit and Loss
including Other Comprehensive Income, the Statement of changes in
Equity and the Statement of Cash flows comply with the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act;

e.  On the basis of the written representations received from the directors as

on March 31, 2022 and taken on record by the Board of Directors, none of
the directors is disqualified as on March 31, 2022, from being appointed as
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a director in terms of section 164 (2) of the Act;

. The Company is exempted from getting an audit opinion with respected to
adequacy of internal financial controls over financial reporting of the
company and operating effectiveness of such control.

g With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as
amended:

In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its
directors during the year is in accordance with the provisions of section
197 of the Act.

h.  With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

. The company has disclosed the impact of pending litigations which
would impact financial position. (Refer Note 37 to the financial
statement)

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses;

iii. There has been no delay in transferring amounts, which were required
to be transferred to the Investor Education and Protection Fund by the
Company.

iv.  (a) The Management has represented that, to the best of its knowledge
and belief, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the
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like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its
knowledge and belief, no funds (which are material either individually
or in the aggregate) have been received by the Company from any
person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement

- v. Nodividend has been paid or declared by the company during the year

For S KAGRAWAL AND CO CHARTERED ACCOUNTANTS LLP
Chartered Accountants
FRN. -306033E/E300272

sk

VIVEK AGARWAL
(Partner)
M No.301571

UDIN: 23 30153\ &Y $@2< | og\

Place: Kolkata

Dated:9 4 AUG u22
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Annexure -A to the Independent Auditors’ Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of the company of even date)

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and
Equipment and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars
of Intangible Assets.

(b) The Company has a regular programme of physical verification of its fixed
assets by which fixed assets are verified in a phased manner. In accordance
with this programme, certain fixed assets were physically verified by the
management during the year and according to the information and
explanations given to us, no material discrepancies were noticed on such
verification. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its
assets

(c) According to information and explanations given to us and the records
examined by us including registered title deeds, we report that, the title
deeds, comprising all the immovable properties of land and buildings
which are freehold, are held in the name of the Company as at the Balance
Sheet date. In respect of immovable properties of land that have been
taken on lease and disclosed as property, plant and equipment in the
Standalone Financial Statements, the lease agreements are in the name of
the Company

(d) The Company has not revalued any of its Property, Plant and Equipment
(including right- of-use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against
the Company as at March 31, 2022 for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016)
and rules made thereunder.

(a) Physical verification of inventory has been conducted at reasonable
intervals by the management and in our opinion the coverage and procedure
of such verification by the management is appropriate. No discrepancy of
10% or more in the aggregate for each class of inventory were noticed
during such physical verification.

(b) The company has not been sanctioned working capital limits in excess of five
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crore rupees, in aggregate, from banks on the basis of security of current
assets. Therefore, reporting under clause 3(if)(b) of the Order is not
applicable to the company.

iii. According to information and explanations given to us and the records
examined by us, the company has not made investments in, provided any
guarantee or security or granted any loans or advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any
other parties. Accordingly, clause 3(iii) of the Order is not applicable to the
company.

iv. The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and
guarantees, and securities provided, as applicable.

v. The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause 3(v) of the Order is not applicable.

vi. To the best of our opinion and as explained by the management, the cost record
prescribed by the Central Government under sub section (1) section 148 of the
Companies Act, 2013 is not applicable to the company as per Companies (Cost
record and Audit) Rules, 2014.

vil. In respect of statutory dues:

(a) The Company has not been regular in depositing undisputed statutory dues,
including Provident Fund, Employees State Insurance, Income Tax, Duty of
Customs, Goods and Services Tax, Cess and other statutory dues with the
appropriate authorities during the year. According to the information and
explanations given to us, no undisputed amounts payable in respect of the
aforesaid dues were outstanding as at 31st March, 2022 for a period of more
than six months from the date of becoming payable.

(b)  According to the information and explanations given to us, there are no dues of
GST, Provident fund, Employees’ State Insurance, Income-tax, Sales tax, Service
tax, Duty of Customs, Value added tax, Cess or other statutory dues which have
not been deposited by the Company on account of disputes, except for the
following:

Name of the | Nature | Amount | Period to which Forum where
Statute of dues | (Rs.) the matter matter is
pertains pending

(& (s o) B
<D\ ] "”,Aj_' y
N 3080338 1 €2

| R
Q = <-\)‘.
X Kolkata * =

WPIN- 2 %, Page 9 of 12




S K AGRAWAL AND CO CHARTERED SUITE NOS : 606-608

HE CHAMBERS, OPP. GITANJALISTADIUM
(A ACCOUNTANTS LLP IBGS,RAJDANGA MAIN ROAD, KASBA
(FORMERLY S K AGRAWAL AND CO) KOLKATA - 700 107
CHARTERED ACCOUNTANTS PHONE : 033-4008 9902 /9903 /9904 / 9905
LLPIN — AAV-2526 Website : www.skagrawal.co.in
FRN- 306033E/E300272 EMAIL : Info@skagrawal.co.in
ESIC Act, 1948 | ESIC 6,12,588 | 2001-02 ESIC Tribunal
Kolkata
Income Tax Income | 23,103 |2004-05 Deputy CIT
Act, 1961 Tax
Income Tax | Income |42,426 |2005-06 Deputy CIT
Act, 1961 Tax
Income Tax | Income | 3,96,186 | 2006-07 Deputy CIT
Act, 1961 Tax
Income Tax | Income | 88,875 |2007-08 Deputy CIT
Act, 1961 Tax
viii.  There were no transactions relating to previously unrecorded income that have

been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961).

ix. (a) The Company has taken loans or other borrowings from lender, with respect
to which the company has not defaulted in repayment of loans or other
borrowings or in the payment of interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(c) According to information and explanations given to us and on the basis of
examination of records of the company, the term loans were applied for the
purpose for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds
raised on short- term basis have, prima facie, not been used during the year
for long-term purposes by the Company.

(¢) On an overall examination of the financial statements of the Company, the
Company has not any subsidiary, so reporting under this clause is not
applicable.

(f) According to the information and explanation given to us and on the basis of
examination of relevant records the company has no subsidiaries, associates
or joint ventures, so reporting under this clause is not applicable.

%, (a) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the year and hence
reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has made private placement of optionally
convertible debentures and the requirements of section 42 of the Companies
Act have been duly complied with and the fund raised have been utilised for
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the purposes for which such funds are raised.

Xi. (a) No fraud by the Company and no material fraud on the Company has been
noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government, during the year and
up to the date of this report.

(¢) We have taken into consideration the whistle blower complaints received by
the Company during the year (and up to the date of this report), while
determining the nature, timing and extent of our audit procedures.

Xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of
the Order is not applicable.

Xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the
standalone financial statements as required by the applicable accounting
standards.

Xiv. In our opinion, internal audit is not applicable on the company, so reporting
under this clause is not applicable.

XV. In our opinion during the year the Company has not entered into any non-cash
transactions with its Directors or persons connected with its directors. and
hence provisions of section 192 of the Companies Act, 2013 are not applicable to
the Company.

XVi. (a) In our opinion, the Company is not required to be registered under section
45-1A of the Reserve Bank of India Act, 1934. Hence, reporting under clause
3(xvi)(a), (b) and (c) of the Order is not applicable.

(d) In our opinion, there is no core investment company within the Group as
defined in the Core Investment Companies (Reserve Bank) Directions,2016)
and accordingly reporting under clause 3(xvi)(d) of the Order is not

applicable.
xvii. ~ The Company has incurred cash losses amounting Rs. 317.28 Lakhs during the
financial year covered by our audit and Rs. 348.73 Lakhs in the immediately
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preceding financial year.

Xviii. There has been no resignation of the statutory auditors of the Company during
the year.
XiX. According to information and explanations given to us and on the basis of the

XX.

financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities(Assets Liability Maturity (ALM) pattern), other
information accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, we are of the opinion that a material
uncertainty exists as on the date of the audit report that company may not be
capable of meeting liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from balance sheet date, Refer ‘Material
uncertainty related to going concern’ provided in the main audit report.

Corporate Social Responsibility under section 135 of the Companies Act, 2013 is
not applicable, hence, reporting under this clause is also not applicable.

For S KAGRAWAL AND CO CHARTERED ACCOUNTANTS LLP
Chartered Accountants
FRN. -306033E/E300272

VIVEK AGARWAL
(Partner)
M No.301571

UDIN: 223015 Hpys 021 0.8\

Place: Kolkata

Dated:7 4 AUG 2022
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WIS M.BHATTACHARYYA & CO. PRIVATE LIMITED

_Balance sheet as at 31st March, 2022 (¥ in Lakhs)
3 As at 31-03-2022 Asat 31-03-2021
Particulars Notes As per IND AS As perIND AS
(%) (%)
ASSETS
Non-current assets
Property, Plant and Equipment 3 686.91 721.52
Investment Property - .
Other Infangible assets 4 0.12 2.04
Financial Assets
Investments 3] 534 4,32
Other Financial Asset 6 5.28 5.89
Deferred tax assets(Net) - "
Other non-current assets 7 2.94 3.01
Total non-current assets 700.58 736.77
Current assets
Inventories 8 252.32 329.39
Financial Assets
Trade receivables 9 136.62 164.03
Cash and Cash equivalents 10 93.30 40.88
Other Bank balances with bank
Other Financial Assets 1 0.05 0.07
Current Tax Assets(Net) 12 10.06 1.54
Other current assets 13 12.64 31.43
Total current assets 505.49 567.34
Total Assets 1,206.07 1,304.11
EQUITY AND LIABILITIES
Equity
Equity Share capital 14 9.92 9.92
Other Equity 15 (1,781.41) (1,925.73)
(1,771.50) (1,915.81)
LIABILITIES
Non-current liabilities
Financial Liabilities
Borrowings 16 883.82 183.23
Lease Liability 17 27.37 26.93
Other financial liabilities 18 - 5.00
Provisions 19 392.11 78.29
Deferred Tax Liabilities (Net) 20 58.89 359.64
Total non-current liabilities 1,362.19 653.08
Current liabilities
Financial Liabilities
Borrowings 21 1,336.55 1,968.32
Lease Liability 22 3.48 3.28
Trade payables 23
Total outstanding due of micro enterprise & small enterprise - -
Total outstanding due to creditors other than micro enterprise and small 103.70 186.47
Other financial liabilities 24 3.20 111.04
Other current liabilities 25 123.39 231.95
Provisions 26 45.05 65.46 |
Total current liabilities 1,615.38 2,566.53
Total Equity and Liabilities 1,206.07 1,304.11
Significant Accounting Policies 1-2
The accompanying notes form an intergral part of the Financial Statements. 3-55

As per our report of even date attached.

For S K AGRAWAL AND CO CHARTERED ACCOUNTANTS LLP
Chartered Accountan

(Partner)
Membership No. 301571

Place: Kolkata

™24 AUG 207

For and on be]

Rakesh Kumar Lakhotia Snehangshu Gllosh
Director =
DIN: 07776419

Director
DIN: 06915525

If of the Board of Directors




M/S M.B‘IHATTACHARYYA & CO. PRIVATE LIMITED

Statements.
As per our report of even date attached.

For S K AGRAWAL AND CO CHARTERED ACCOUNTANTS LLP
Chartered Accountants
Firm_Regn. No. 30p033/E300272

= -)E) L:dl‘ fare
(Partner) /”“” W pﬁd \
Membership No. 301571 /& > P %)\ A\
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//

Place: Kolkata
Dateny

For and on behatfjo

Rakesh Kumar Lakhotia

Director
DIN: 06915525

f the Board of Directors

Snehangs Ghosh

Director
DIN: 07776419

Statement of Profit and Loss for the year ended March 31, 2022 (% in Lakhs)
v Year Ended 31-03-2022 Year Ended 31-03-2021
Particulars Notes As per IND AS As per IND AS
(%) (%)
Income
Revenue From Operations 27 800.10 620.51
Other Income 28 84.26 105.04
Total Income 884.36 725.55
Expenses
Cost of material consumed 29 256.88 114.71
Purchase of trading goods 30 61.50 42.07
Changes in inventories of finished goods and Stock-in -Trade a1 49.18 88.97
Employee benefits expense 32 372.55 389.52
Finance costs 33 286.46 268.81
Depreciation and amortization expense 34 41.01 44 .80
Other expenses 35 194.48 161.18
Total Expenses 1,262.06 1,110.06
Profit/(loss) before tax (377.69) (384.51)
Tax expenses
Current tax - .
Deferred tax 19 (19.40) 9.01
Total tax expenses (19.40) 9.01
Profit/(loss) for the period (358.29) (393.52)
Other Comprehensive Income
Items that will not be reclassified to profit or loss - =
Remeasurement of Defined Benefit Plan 36 (10.74) 8.74
Tax on the above - B
Total other comprehensive income/(loss) (10.74) 8.74
Total Comprehensive Income /(loss) for the year (369.03) (384.78)
Earning per Equity Share of 10 each (in INR)
Basic & Diluted EPS 37 (0.18) (0.20)
Significant Accounting Policies 1-2
The accompanying notes form an intergral part of the Financial 355
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M/S M.BHATTACHARYYA & CO. PRIVATE LIMITED

Cash Flow Statement ended March 31, 2022 (¥ in Lakhs)
31-03-2022 31-03-2021
Particulars
A. Cash Flow From Operating Activities
Proceeds from Cash Sales 209.66 193.12
Receipt made for Earnest Money Deposit 8.50 (8.72)
Bank Charges Paid (1.86) (4.46)
Payment made for Cash Purchase (0.55) (1.84)
Payments to and on behalf of employees (329.02) (315.93)
Payments for Indirect Expenses (83.95) (47.95)
Payment against Securily Deposit(Debtors) (5.00) -
Receipts against Indirect Income 591 0.00
‘Receipts from Debtors 973.59 433.58
avments or Refunds of Statutory Dues (73.84) (66.32)
Payments to Suppliers for Goods and Services (442.58) (184.24)
Direct taxes paidfrefund - -
Net Cash Used In Operating Activities 260.86 (2.76)
B. Cash Flow From Investing Activities
Fixed Assel Bought (0.16) (0.16)
Interest Income Received - 0.05
Fixed Asset Sold = 2
Dividend Income Received - -
Net Cash Used In Investing Activities (0.16) (0.11)
C. Cash Flow From Financing Activities
Proceeds from Loan Received 2,996.00 2,631.07
Payment made for Loan Repayment (3,152.79) (1,377.95)] .
Payment made for Interest on Cash Credit/Overdraft (32.62) (49.53)
Payment made for Processing Charges - (0.23)
Net Cash Generated From Financing Activities (189.41) 1,203.36
\Net Cash Generated During the Period 71.29 1,200.49
Opening Cash and Cash Equivalents
Bank Accounts 39.01 14.21
Cash-in-hand 1.87 1.70
Bank OD Alc (299.77) (1,475.30)
(258.89) (1,459.39)
Closing Cash and Cash Equivalents (187.61) (258.89)
Closing Cash and Cash Equivalents as Balance Sheet
Bank Accounts 92.05 39.01
Cash-in-hand 1.25 1.87
Bank OD Alc (280.91) (299.77)
(187.61) (258.89)

As per our report of even date attached.

For S K AGRAWAL AND CO CHARTERED ACCOUNTANTS LLP

Chartered Accountants
Firm Regn. No. 306§33/E300272

(Partner)
Membership No. 301571

Place: Kolkata
Date :

24 AUG 2022

-

4

Rakesh Kumar Lakhotia

DIN: 06915525

For and on behalf of the Board of Directors

SnehangshwGhosh
Director
DIN: 07776419




M/ S M. BHATTACHARYYA & CO. PRIVATE LIMITED
‘Notes to financial statements as at and for the year ended 31st March, 2022

1. Corporate Information
1. BHATTACHARYYA & CO. PRIVATE LIMITED (‘the Company’) is a private Company limited by Shares and incorporated under the
Companies Act, 1956, in India, with its Registered Office situated at 90/6 A, MAHATMA GANDHI ROAD, KOLKATA - 700 007.

2. Basis of Preparation and Significant accounting Policies

The financial statements have been prepared under the historical cost convention with the exception of certain assets and liabilities that
are required to be carried at fair values by Ind AS.

The financial statements are presented in Indian Rupees in Lakhs (*Z" in Lakhs).

2.1 Statement of Compliance and Recent Pronouncements

2.1.i. Statement of Compliance

The Financial Statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act.

2.2 Historical cost convention

The Financial Statements have been prepared under the historical cost convention on an accrual basis, except for certain financial
instruments that are measured in terms of relevant Ind AS at fair value / amortized cost at the end of each reporting period.

Historical cost convention is generally based on the fair value of the consideration given in exchange for goods and services.

2.3 Operating cycle
As the operating cycle cannot be identified in normal course, the same has been assumed to have duration of 12 months.

2.4 Current versus Non-current Classification
All assets and liabilities have been classified as current or non-current as per the operating cycle and other criteria set out in Ind AS-1
‘Presentation of Financial Statements” and Schedule 11l to the Companies Act, 2013.

2.5 The Financial Statements have been prepared in Indian Rupees and all values are rounded off to the nearest Rupee except
otherwise stated.

2.6 Use of Estimates and Judgments

The preparation of Financial Statements in conformity with Indian Accounting Standards (Ind AS) require the Management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amount of assets, liabilities,
income and expenses. Actual results may differ from the estimates at the end of the reporting period. Although these estimates are
based on the Management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Estimates and underlying assumption are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
prospectively

Assumptions and estimation uncertainties

An overview of the areas that involved a higher degree of judgment or complexity and of items which are more likely to be materially
adiusted due to estimates and assumptions turning out to be different from those originally assessed. Detailed information about each of
these estimates and judgments is included in relevant notes together with information about the basis of calculation for each affected
line item in the Financial Statements. The areas involving critical estimates or judgments are:

Estimated useful lives of property, plant and equipment and intangible assets.

Estimation of Defined Benefit Obligation and Leave Encashment.

Estimation of fair values of Contingent Liabilities.

Impairment of trade receivables.

Estimation of fair value of investment property.

Estimales and judgments are continually evaluated. They are based on historical experience and other factors, including expectations of
future events that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.

2.7 Measurement of Fair Values
A few of the Company’s Accounting Policies and disclosures require the measurement of fair values, for both financial and non-financial

assets and liabilities
Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

mdlrectiy (i.e. derived from prices).
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservabl




M/S r-’! BHATTACHARYYA & CO. PRIVATE LIMITED
“siotes to financial statements as at and for the year ended 31st March, 2022

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used

" measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the change
has occurred
Further information about the assumptions made in measuring fair values is included in Note 45 on Financial Instruments disclosure.

2.8 Property, Plant and Equipment

i. Recognition and initial measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation
and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantiing and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labor, any other costs
directly aftributable to bringing the item to working condition for its intended use, and estimated costs of dismantling and removing the
item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items
(major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit or loss.

ii. Subsequent expenditure
Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the expenditure will flow to
the Company.

iii. Dcpreciétion
Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated

useful lives using the straight line value method, and is recognized in the statement of profit and loss. Freehold land is not depreciated.

The estimated useful lives of items of property, plant and equipment for the current and comparative periods are as follows:

Management estimate LAl life-a5 per

Asset category of Lsefuliie Schedule Il to the
Companies Act, 2013

Buildings 30- 60 years 30- 60 years
Plant and equipment 15 years 15 years
Office equipment 5years 5years
Furnitures and fixtures 10 years 10 years
Motor vehicles 10 years 10 years

Depreciation on PPE commences when the assets are ready for their intended use.

iv. The cost of property plant and equipment not ready for intended use are disclosed under capital work in progress.
v. When signiiicant parts of plant and equipment are required to be replaced at intervals, the same are capitalized and old component is
derecognized.

vi. When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.
vii. Assets to be disposed off are reported at the lower of the carrying value or the fair value less cost of sell.

viii. The residual value of assets has been considered as five percent of original cost of the assets as per Schedule Il of the Act.
ix. Depreciation is provided on pro-rata basis on additions and deletions of Property, Plant and Equipments during the year.
x. in case of impairment, if any, depreciation is provided on the revised carrying amount of the assets over its remaining useful life.

get) ‘is included in the statement of profit and loss when the asset is derecognized.

. ‘. 1 o




M/S M. BHATTACHARYYA & CO. PRIVATE LIMITED

Notes to financial statements as at and for the year ended 31st March, 2022

2.9 Intangible Assets
Intangible assets have a finite useful life and are stated at cost less accumulated amortization, impairment loss, if any.

Computer Software for internal use, which is primarily acquired from third party vendors, is capitalized. Subsequent costs associated
with maintaining such software are recognized as expense as incurred. Cost of software includes license fees and cost of
implementation / system integration services, where applicable.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognized in the statement of profit or loss when the asset is derecognized.

2.9.1 Amortization method and period
Computer softwares are amortized on a straight line basis over estimated useful life of three years from the date of capitalization.
Amortization method and useful lives are reviewed periodically at each financial year end.

2.10 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of
the lease. The arrangement is, or contains, a lease if fulfillment of the arrangement is dependent on the use of a specific asset or assets
and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

As a lessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified
as operating leases. Payments made under operating leases are charged to the statement of profit and loss on a straight line basis over
the period of the lease unless the payments are structured to increase in line with expected general inflation to compensate for the less
or's expected inflationary cost increases.

2.11 Investment Property

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the Company, is classified
as investment property. Investment property is measured initially at its cost, including related transaction costs. Subsequent to initial
recognition, investment properties are stated at cost less accumulated depreciation and accumulated impairment loss, if any.
Subsequent expenditure is capitalized to the asset’s carrying amount only when it is probable that future economic benefits associated
with the expenditure will flow to the Company and the cost of the item can be measured reliably.

Investment properties are derecognized either when they have been disposed of or when they are permanently withdrawn from use
and no future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying
amount of the asset is recognized in profit or loss in the period of derecognition.

2.12 Impairment of Tangible and Intangible Assets

Tangible and Intangible assets are reviewed at each Balance Sheet date for impairment. In case events and circumstances indicate any
impairment, recoverable amount of assets is determined. An impairment loss is recognized in the statement of profit and loss, whenever
the carrying amount of assets either belonging to Cash Generating Unit (CGU) or otherwise exceeds recoverable amount. The
recoverable amount is the higher of assets fair value less cost of disposal and its value in use. In assessing value in use, the estimated
future cash flows from the use of the assets are discounted to their present value at appropriate rate.

impairment losses recognized earlier may no longer exist or may have come down. Based on such assessment at each reporting period
the impairment loss is reversed and recognized in the Statement of Profit and Loss. In such cases the carrying amount of the asset is
increased to the lower of its recoverable amount and the carrying amount that have been determined, net of depreciation, had no
impairment loss been recognized for the asset in prior years.

2.13 Financial Assets and Liabilities
Financial assets and financial liabilities (financial instruments) are recognized when Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or
loss are recognized immediately in the Statement of Profit and Loss.

The financial assets and financial liabilities are classified as current if they are expected to be realized or settled within operating cycle of
the company or otherwise these are classified as non- current.

The classification of financial instruments whether to be measured at Amortized Cost, at Fair Value Through-Profite S (FVTPQ) or
at Fair Value Through Other Comprehensive Income (FVTOCI) depends on the objective and cont;@’q‘_t@al_‘tgr,mstaa_@@[:gbf

Classifications of financial instruments are determined on initial recognition. BT B - 209m
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M/S M. BHATTACHARYYA & CO. PRIVATE LIMITED
{otes to financial statements as at and for the year ended 31st March, 2022

i Cash and cash equivalents

- All highly liquid financial instruments, which are readily convertible into determinable amounts of cash and which are subject to an
insignificant risk of change in value and are having original maturities of three months or less from the date of purchase, are considered
as cash equivalents. Cash and cash equivalents includes balances with banks which are unrestricted for withdrawal and usage.

ii. Financial Assets and Financial Liabilities measured at amortized cost

Financial Assets held within a business whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount cutstanding are measured at amortized cost. -

The above Financial Assets and Financial Liabilities subsequent to initial recognition are measured at amortized cost using Effective
Interest Rate (EIR) method.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts (including all fees and points paid
or received. transaction costs and other premiums or discounts) through the expected life of the Financial Asset or Financial Liability to
the gross carrying amount of the financial asset or to the amortized cost of financial liability, or, where appropriate, a shorter period, to
the net carrying amount on initial recognition.

iii. Financial Asset at Fair Value through Other Comprehensive Income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Subsequent to initial recognition, they are measured at fair value and changes therein are recognized directly in other
comprehensive income.

iv. For the purpose of para (i) and (iii) above, principal is the fair value of the financial asset at initial recognition and interest consists of
consideration for the time value of money and associated credit risk.

v. Financial Assets or Liabilities at Fair value through profit or loss

Financial Instruments which do not meet the criteria of amortized cost or fair value through other comprehensive income are classified
as Fair Value through Profit or Ioss These are recognized at fair value and changes therein are recognized in the statement of profit and
loss

2.14 Inventories

(i) Inventories are valued at lower of the cost and estimated net realizable value. Cost of inventories is ascertained on FIFO basis.
Materials and other supplies held for use in the production of inventories are not written down below cost if the finished products in
which they will be incorporated are expected to be sold at or above cost.

Cost in respect of raw materials and stores and spares includes expenses incidental to procurement of the same.

(i} Costin respect of finished goods and those under progress represents prime cost and includes appropriate portion of overheads .

Net realizable value is the estimated selling price in the ordinary course of business less estimated cost of completion and estimated
cost necessary to make the sale.

2.15 Equity Share Capital

An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all of its liabilities. Par
value of the equity shares is recorded as share capital and the amount received in excess of par value is classified as Securities
Premium.

Costs directly attributable to the issue of ordinary shares are recognized as a deduction from equity, net of any tax effects.

2.16 Provisions, Contingent Liabilities and Contingent Assets

i. Provisions

Provisions involving substantial degree of estimation in measurement are recognized when there is a legal or constructive obligation as
a result of past events and it is probable that there will be an outflow of resources and a reliable estimate can be made of the amount of
obligation. Provisions are not recognized for future operating losses. The amount recognized as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

ii. Contingent Liahilities
Contingent liabilities are not recognized and are disclosed by way of notes to the Financial Statements whe’fhereﬁls;a,@
obligation arising from past events, the existence of which will be confirmed only by the occurrence “\c‘m'-fq;:clgrr[erl of
uncertam future events not wholly within the control of the Company or when there is a present obll
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“Aotes to financial statements as at and for the year ended 31st March, 2022

iii. Contingent Assets
Contingent Assets are disclosed in the Financial Statements by way of notes to accounts when an inflow of economic benefit is
probable.

2.17 Investments

Investments that are readily realizable and intended to be held for not more than a year are classified as Current investments. All other
investments are classified as Non-current / long-term investments. Current investments are carried at lower of cost and market value on
individual investment basis. Non-current / Long Term Investments are considered at cost, unless there is an "other than temporary"
decline in value, in which case adequate provision is made for the diminution in the value of Investments.

2.18 Revenue recognition

Sale of goods

Revenue from sale of goods is recognized when the Company transfers the control of goods to the customer as per the terms of
contract. The Company considers whether there are other promises in the contract that are separate performance obligations to which a
nortion of the transaction price needs to be allocated. In the context of the sale of the products, separate performance obligations may
arise from freight and transport services as well as from services directly related to the sale of the products. These services are
generally performed at the time that the control of the products is transferred. In a few exceptional cases, the freight and transport
services are performed after the control of the products has been transferred. In accordance with IND AS 115, the revenue relating to
these freight and transport services is realised later than the corresponding product revenue. In determining the transaction price, the
Company considers the effects of variable consideration such as discounts, volume rebates, or other contractual price reductions, the
existence of significant financing component, non-cash considerations and consideration payable to the customer (if any). However,
variable consideration is only included if it is highly probable that a significant reversal of revenue will not occur once the uncertainty
related to the variable consideration is resolved.

In case of domestic sales, the company believes that the control gets transferred to the customer on dispatch of the goods from the
factory and in case of exports, revenue is recognised on passage of control as per the terms of contract / incoterms. Variable
consideration in the form of volume rebates is recognized at the time of sale made to the customers and are offset against the amounts
payable by them. The adaption of Ind AS 115 did not have significant impact for the company.

Interest income

For all debt instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR). EIR is the rate
that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter
period. where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. Interest
income is included in finance income in the statement of profit and loss.

Dividend income
Dividend income from investments is recognised when the shareholder’s rights to receive payment have been established.

i. Interest, Dividend and Claims
Dividend income is recognized when the right to receive payment is established. Interest has been accounted using effective interest
rate method. Insurance claims/other claims are accounted as and when admitted / settled.

2.19 Borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortized
cost using the EIR method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized in
the statement of profit and loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of
loan facilities are recognized as transaction costs of the borrowings to the extent that it is probable that some or all of the facility will be
utilized. In this case, the fee is deferred until the draw down occurs. Borrowings are de-recognized from the balance sheet when the
obligation specified in the contract is discharged, cancelled or expired.

Borrowings are classified as current and non-current liabilities based on repayment schedule agreed with banks.

i. Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are

capitalized during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are
assets that necessarily take a substantial period of time to get ready for their intended use or sale. Other borrowing costs are expensed
in the period in which they are incurred.

2.20 Foreign currency transactions and translation
i. Transaction and balances Foreign currency transactions are translated into the functionai currency using the exchange rates at the
date of the transactions. At the year end, monetary assets and liabilities denominated in foreign currencies are r ed at the year-enp
xchan ; - T
exchanges rates s Ha”&’ed
A LAY . ‘)

tcanslahc‘m of mo

Foreign exchange gains and losses resulting from the settlement of such transactions and from t
liabilities denominated in foreign currencies at year end exchange rates are generally recognized
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FForeign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and loss, within
finance costs. All other foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other
income/ other expense.

Non—rﬁonetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain
or loss

2.21 Premium on Redemption of Debentures
Premium payable on redemption of debentures is adjusted against the Securities Premium Account, on a proportionate basis.

2.22 Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid to the tax
authorities in accordance with the Indian Income Tax Act, 1961. Deferred income taxes reflect the impact of current year timing
differences between taxable income for the year and reversal of timing differences of earlier years.

The deferred tax for timing differences between the book and tax profits for the year is accounted for using the tax rates and laws that
have been substantively enacted as of the Balance Sheet date. Deferred tax assets and deferred tax liabilities are offset, if a legally
enforceable right exists to set off current tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities
relate to the taxes on income levied by same governing taxation laws. Deferred tax assets are recognized only o the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized. If the
Company has carry forward unabsorbed depreciation and tax losses, deferred tax assets are recognized only to the extent there is
virtual certainty supported by convincing evidence that sufficient taxable income will be available against which such deferred tax asset
can be realized.

The carrying amounts of deferred tax assets are reviewed at each balance sheet date. The Company writes-down the carrying amount
of deferred tax assets to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future
taxable income will be available against which deferred tax asset can be realized. Any such write-down is reversed to the extent that it
becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available.

2.23 Segment reporting

Identification of Segments

The Company has identified that its business segments are the primary segments. The Company's businesses are organized and
managed separately according to the nature of products/services, with each segment representing a strategic business unit that offers
different product / services and serves different markets. The analysis of geographical segments is based on the areas in which the
customers of the Company are located

Allocation of Common costs

Common allocable costs are allocated to each segment on case to case basis applying the ratio, appropriate to each relevant case.
Revenue and expenses, which relate to the enterprise as a whole and are not allocable to segment on a reasonable basis, have been
included under the head “Unallocated”.

Segment Accounting Policies
The accounting policies adopted for segment reporting are in line with those of the Company’s accounting policies.

2.24 Earnings Per Share
Basic Earnings per Share is calculated by dividing the net profit or loss for the year attributable to equity  shareholders by the weighted
number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the year attributable to equity share holders and the
weighted average number of shares outstanding during the year are adjusted for the effect of all dilutive potential equity shares.

2.25 Trade Receivables

Trade receivables are amounts receivable from customers for goods sold in the ordinary course of business. Trade receivable are
initially recognized at fair value and subsequently measured at amortized cost using the effective interest method, less provision for
impairment.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires
expected lifetime losses to be recognized from initial recognition of the receivables.

2.26 Trade Payables
Trade Payables represent liabilities for goods and services provided to the Company prior to the en
Trade and other payables are presented as current liabilities unless payment is not due within 12
are recognized initially at their fair value and subsequently measured at amortized cost using the

Ffr-gective intere
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2.27 Employee benefits

i. Short term employee benefits

Liabilities for short term employee benefits that are expected to be settled wholly within 12 months after the end of the period are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefits
payable in the balance sheet.

ii. Post-employment benefits

Defined benefit plans

a. The liability or asset recognized in the balance sheet in respect of defined benefit plans is the present value of the defined benefits
obligation at the end of the reporting pericd less the fair value of plan assets. The defined benefit obligation is calculated annually by
actuaries using the Projected Unit Credit Method at the year end.

b. The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to
market vields at the end of the reporting period on government bonds that have terms approximating to the terms of the related

obligations.

c. The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value
of plan assets. This cost is included in Employees Benefits Expense in the statement of profit and loss.

d. Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognized in the
period in which they occur, directly in Other Comprehensive Income. They are included in retained earnings in the statement of changes

in equity.

e. Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognized
immediately in the profit or loss as past service cost.

Defined contribution plans
Contributions under Defined Contribution Plans payable in keeping with the related schemes are recognized as expenses for the period

in which the employee has rendered the service.

iii. Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which
the employees render the related service. They are therefore measured annually by actuaries as the present value of expected future
payments to be made in respect of services provided by employees up to the end of the reporting period using the projected unit credit
method. The benefits are discounted using the market yields on Government bonds at the end of the reporting period that have terms
approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial
assumptions are recognized in the statement of profit and loss through other comprehensive income/loss.

2.28 Government grants and subsidies

Grants and subsidies from the government are recognized when there is reasonable assurance that the grants/subsidy will be received
and all attaching conditions will be complied with.

When the grant or subsidy relates to an expenses item, it is recognized as income over the periods necessary to match them on a
systematic basis to the costs, which it is intended to compensate.

Where the grant or subsidy relates to an asset, its value is deducted from the gross value of the asset concerned in arriving at the
carrying amount of the related asset.

Government grants of the nature of promoters’ contribution are credited to capital reserve and treated as a part of shareholders’ funds.

2.29 Impairment

i. Impairment of financial instruments

The Company assesses, at each reporting date, whether a financial asset or a group of financial assets is impaired. Ind AS-109 on
Financial Instruments requires expected credit losses to be measured through a loss allowance. For trade receivables, the Company
recognizes expected lifetime losses using the simplified approach permitted by Ind AS-108, from initial recognition of the receivables.
For other financial assets (not being equity instruments or debt instruments measured subsequently at FVTPL) the expected credit
losses are measured at the 12 month expected credit losses or an amount equal to the lifetime expected credit losses if there has been
a significant increase in credit risk since initial recognition.

The Company considers a financial asset to be in default when the borrower is unlikely to pay its credit obligations to the Company in
full, without recourse by the Company to actions such as realizing security (if any is held).

Measurement of expected credit losses -
Expected credit Iosses are a probability weighted estimate of credit Iosses Credit Iosses are meaéred as the pres:ent value oft

fract and the cash flows thaﬁ
B W, E.lE}

Company e.(pects to receive).
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Write-off

" The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Company determines that the debtor does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subject to the write off. However, financial assets that are written off could still
be subject to enforcement activities in order to comply with the Company's procedures for recovery of amounts due.

2.30 impairment of Non-Financial Assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount of the assets may not
be recoverable. An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount,
The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessment
of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of assets (cash-generating units).

2.31 De-recognition of financial instruments
The Company de-recognizes a financial asset or a group of financial assets when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party.

On de-recognition of a financial asset (except for equity instruments designated as FVTOCI), the difference between the asset's carrying
amount and the sum of the consideration received and receivable are recognized in statement of profit and loss.

On de-recognition of assets measured at FVTOCI the cumulative gain or loss previously recognized in other comprehensive income is
reclassified from equity to profit or loss as a reclassification adjustment.

Financial liabilities are derecognized if the Company’s obligations specified in the contract expire or are discharged or cancelled. The
difference between the carrying amount of the financial liability derecognized and the consideration paid and payable is recognized in
Statement of Profit and Loss.

2.32 Non-current Assets held for sale
Non-current assets held for sale are measured at the lower of their carrying amount and the fair value less costs to sell.
Assets and liabiiities classified as held for sale are presented separately in the Balance Sheet.

The Company classifies non-current assets as held for sale if their carrying amount will be recovered principally through a sale rather
than through continuing use. Actions required to complete the sale should indicate that it is unlikely that significant changes to the sale
will be made or that the decision to sell will be withdrawn. Management must be committed to the sale expected within one year from the
date of classification

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or amortized.

\
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4. Other Intangible assets

. PRIVATE LIMITED
s at and for the vesar ended 315t March, 2022

(Z in Lakhs)

Computer
software
Cost as at April 01, 2021 11.85
Addition during the year -
Sold/discarded during the year 517
Gross carrying amount as at March 31, 2022 6.68
Accumulated amortisation as at April 01, 2021 9.82
Ammortisation during the year 1.90
Disposals 5.15
Accumulated amortisation as at March 31, 2022 6.56
Net carrying value as at March 31, 2022 0.12
Computer
software
Cost as at April 01, 2020 9.14
Addition during the year 2:72
Sold/discarded during the year -
Gross carrying amount as at March 31, 2021 11.85
Accumulated amortisation as at April 01, 2020 8.10
Ammortisation during the year 1.62
Disposals 0.09
Accumulated amortisation as at March 31, 2021 f— 9.82
Net carrying value as at April 01, 2020 103
Net carrying value as at March 31, 2021 2.04




3 il 3ist March, 2022 (¥ in Lakhs)
5. Investments
No. of hace
Particulars Sh:;res Value As at As at
per 31-Mar-22 31-Mar-21

Investments at fair value through profit and loss

Investment in equity shares (Quoted)

ICICI Bank 731 2 5.34 4.32
Market Rate As On 31st March'22 of ICICI Bank is X 730.3 and Market Rate As On 31st March'21 of ICICI Bank is
% 591.45

5.34 4.32

6. Other Financial Asset (% in Lakhs)

Non-current

Particulars As at As at
31-Mar-22 31-Mar-21
Non-current (unsecured, considered good unless otherwise stated)
Security Deposils 5.28 5.89
5.28 5.89
7. Other non-current assets (¥ in Lakhs)
Particulars As at As at
31-Mar-22 31-Mar-21
Advance to suppliers & others 2.94 3.01
2.94 3.01
8. Inventories (% in Lakhs)
Current
Particulars As at Fetiy
31-Mar-22 31-Mar-21
Raw Materials 95.30 115.21
Packing Materials 43.14 51.13
Work in process 6.22 2,87
Trading goods 10.76 82.39
Finished Goods 96.90 21:79
252.32 329.39
9. Trade receivables (¥ in Lakhs)
Current
Particulars As at As at
31-Mar-22 31-Mar-21
Unsecured - Considered Good 146.86 170.37
Doubtful
146.86 170.37
Less: Allowance for doubtful debt/ Expected credit loss 10.24 6.34
136.62 164.03
(i)Trade receivables relate to Company's contracts with its customers, are non-interest bearing and are generally on
credit terms not exceeding 12 months
(i) Refer Note. 46(iii) for ageing of Trade Receivables for the year ended 31st March 2022 and 31st March 2021.
10. Cash and cash equivalents (Z in Lakhs)
Particulars As at As at
31-Mar-22 31-Mar-21
Balances with Banks :
Current Account 92.05 39.01
Cash on Hand 1.25 1.87
93.30 40.88

SR |
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(% in Lakhs)

“11. Other Financial Assets

(¥ in Lakhs)

_Particuiars As at As at
31-Mar-22 31-Mar-21
Interest Accrued 0.05 0.07
0.05 0.07
12. Current Tax Assets(Net) (% in Lakhs)
Particulars As at As at
31-Mar-22 31-Mar-21
Advance Tax (Net) 1.54 1.54
TDS Receivable 8.52 -
10.06 1.54
13. Other current assets (¥ in Lakhs)
Particulars As at As at
31-Mar-22 31-Mar-21
Advance Against Salary 2.67 1.68
Balance with Statutory Authority 7.07 5.42
Advances to suppliers and others 2.90 24.33
12.64 31.43
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14. Equity share capital

(% in Lakhs)

Particulars As at As at
31-Mar-22 31-Mar-21
Authorised capital
14,000 (14,000) Equity Shares of ¥ 500/- each 70.00 70.00
70.00 70.00
Issued, Subscribed and paid-up
1,983 Equity share of ¥ 500 each fully paid up 9.92 9.92
9.92 9.92
a) Reconciliation of equity shares outstanding at the beginning and at the end of the year.
" As at As at

Particulars 31-Mar-22 31-Mar-21

No of shares (Zin Lakhs) No of shares (T in Lakhs)
Equity shares at the beginning of the year 1,983 9.92 1,983 9.92
Add: Shares issued during the year - = - -
Equity shares at the end of the year 1,983 10 1,983 10

b) Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs 500 per share. Each holder of equity share is entitled to one vote per share. Dividend if any, proposed by
the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the Company the halder of equity shares will
be entitled to receive the remaining assets of the Company after distribution of all preferential amounts including in respect of preference shares issued. The distribution will be in

proportion to the number of equity shares held by the shareholders.

c) Shares held by promoters

o, 0,
Particulars oo AS‘I)'L::;)SEI Na.ot Shares Asifa::stal ;ﬁr(i:nh;[!‘r?:
(31.03.2022) | 39 03.2022) | ©1932021) | (303.2021) |year
1. Diwakar Viniyog Private Limited - - 366 18.46% 18.46%
2. Suntrack Commerce Private Limited - - 363 18.31% 18.31%
3. Bhanu Vyapar Private Limited - - 317 15.99% 15.99%
4. Emami Frank Ross Limited 222 11.20% 222 11.20% 0.00%
5. Suraj Viniyog Private Limited - - 217 10.94% 10.94%
6. Pan Emami Cosmed Limited - - 113 5.70% . 5.70%
7. EPL Securities Limited - - 109 5.50% 5.50%
8.TMT Viniyogan Ltd. - - 82 4.14% 4.14%
9.Raviraj Viniyog Pvt. Ltd. - - 97 4.89% 4.89%
10.Prabhakar Viniyog Pvt. Ltd. - - 97 4.89% 4.89%
11.Midkot Investment Pvt. Ltd. 304 15.33% - 0.00% -15.33%
12.Sneha Enclave Pvt. Ltd. 729 36.76% - 0.00% -36.76%
13.Suraj Finvest Pvt, Ltd. 728 36.71% - 0.00% -36.71%




|d) Details of shareholdersholding more than 5% shares along with number of shares held:

As at As at % Change
31-Mar-22 31-Mar-21 during the
No. of shares % holding No. of shares % holding year
Equity shares of *500 each fully paid B
1. Diwakar Viniyog Private Limited - - 366 18.46% 18.46%
2. Suntrack Commerce Private Limited = o 363 18.31% 18.31%
3. Bhanu Vyapar Private Limited - - 317 15.99% 15.99%
4. Emami Frank Ross Limited 222 11.20% 222 11.20% 0.00%
5. Suraj Viniyog Private Limited - = 217 10.94% 10.94%
6. Pan Emami Cosmed Limited - - 113 5.70% 5.70%
7. EPL Securities Limited - - 109 5.50% 5.50%
8.TMT Viniyogan Ltd. - - 82 4.14% 4.14%
9.Raviraj Viniyog Pvt. Ltd. - - a7 4.89% 4.89%
10.Prabhakar Viniyog Pvt. Ltd. - - 97 4.89% © 4.89%
11.Midkot Investment Pvi. Lid. 304 16.33% - 0.00% -15.33%
12.Sneha Enclave Pvt. Lid. 729 36.76% - 0.00% -36.76%
13.Suraj Finvest Pvt. Ltd. 728 36.71% - 0.00% -36.71%
Note: The share holding chaged since last year due to merger of these companies.
15. Other Equity (¥ in Lakhs)
As at As at
31-Mar-22 31-Mar-21
(a) Capital Reserve
Balance as at the beginning of the period 53.49 53.49
Changes during the year - -
Balance as at the end of the period 53.49 53.49
(b) Securities Premium Reserve
Balance as at the beginning of the period 122.56 122.56
Changes during the year
Balance as at the end of the period 122.56 122.56
(c) General Reserve
Balance as at the beginning of the period 103.22 103.22
Changes during the year - -
Balance as at the end of the period 103.22 103.22
(d) Retained Earning
Balance as at the beginning of the period (2,549.00) (2,164.21)
Changes during the year (474.46) (393.52)
Bonds
Preference Shares
Investment in Equity Instruments (FVTPL)
Gratuity &
Provision for Trade Receivable
Remeasurement of Defined Benefil Plan (10.74) 8.74
Balance as at the end of the period (3,034.19) (2,549.00)
(e) Other Comprehensive Income
Balance as at the beginning of the period (1e:21) (19:21)
Changes during the year
Remeasurement of Defined Benefit Plan (10.74) 8.74
Transferred to Retained Earning 10.74 (8.74)
Balance as at the end of the period (19.21) {19.21)
(f) Equity portion of compound financial instruments
Balance as at the beginning of the period 363.21 32142
Changes during the year 629.51 41.79
Balance as at the end of the period 992.72 363.21
(1,781.41) (1,925.73)

Description of the nature of reserves existing in the company:-

a) Capital Reserve - Capital Reserve is created so that it can be used for contingencies or to offset capital losses .

b) Securities Premium - The securities premium reserve was created to book the premium on shares while issuing shares
c) General Reserve - Under the erstwhile Companies Act ,2013 a general reserve was created through the transfer of amount outstanding in the business organisation reserve.
d) Retained Earnings: Retained Earnings are created from the profit/loss of the Company, as adjusted for distributions to owners/shareholder, transfer to other reserves, etc.

e) Other Comprehensive Income: The Company has elected to recognise changes in the remeasurement of certain defined benefit plan through other comprehensive income.
(f) Equity portion of compound financial instruments refers to equity portion of optionally convertible bonds/debantures issued by the company.

)
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16. Long-Term Borrowings

(% in Lakhs)
Non-current
Particulars
As at As at
31-Mar-22 31-Mar-21

Unsecured
200000 10% Non Convertible Cumulative Preference
shares of Rs. 100/- each fully paid up 185.55 183.23
0% Optionally Fully Convertible Debentures 381.99 -
Zero coupon optionally convertible Bonds 316.28

883.82 183.23

Repayment Terms

The 0% Optionally Fully Convertible Bonds are convertible into equity shares on or after 5 years from allotment or date of extension at a mutually agreed/auditor determined fair value.
Aditionally the bonds may be redeemed by the company at its option within the period of 5 years. The maturity profile of the bonds are as follows:-

Earliest conversion

date/Last date of

redemption
Particulars AMOUNT (%)
M/s MKJ Enterprises Ltd. 50,00,000 15-Nov-23
M/s MKJ Enterprises Ltd. 2,00,00,000, 24-Jun-22
M/s MKJ Enterprises Ltd. 50,00,000 17-Dec-23
M/s MKJ Enterprises Ltd. 50,00,000 09-Jul-23
M/s MKJ Enterprises Ltd. 50,00,000 07-Feb-23
M/s MKJ Enterprises Ltd. 50,00,000 30-Oct-22

During the year 1,125 unsecured optionally convertible debenture has been issued @ Rs.1,00,000 each. The debentures shall be either converted into equity shares at the option of the
issuer or be redeemed @ 2% premium at any time after the date of allotment but not later than 120 months from the date of allotment. The details are as follows:

0% Optionally Convertible Debenture

No. of shares

Nominal Value

Issue Value (X in Lakhs)

Suraj Finvest Pvt Ltd. 350 1,00,000.00 350.00
Sneha Enclave Pvt, Ltd. 350 1,00,000.00 350.00
Emami Frank Ross Ltd. 425 1,00,000.00 425,00
17. - Lease Liabilities
As at 448.59
Particulars 31-Mar-22 31-Mar-21
Lease Obligations 27.37 26.93
27.37 26.93
45,562.19 44,496.15
18. Other Financial liabilities (% in Lakhs)
Particulars
Security Deposit = 5.00
& 5.00
19. Provisions - non current (¥- in Lakhs)
Particulars As at As at
31-Mar-22 31-Mar-21
Provision for Employee Benefit
- Gratuity 131.30 117.84
- Leave encashment 10.81 11.79
Provision for Preference Dividend 250.00 230.00
392.11 359.64
20. Deferred tax Assets (Net) (% in Lakhs)
As at Recognised Recognised
As at Recognised Recognised As at
01-Apr-21 in P&L in OCI 31-Mar-22
Deferred tax (liabilities) / assets in relation to:
Difference in carrying value and tax base of financial assets and liabilities -
Investment in Equity Shares - Long Term (1.02) (0.26) (1.28)
Provisions for Trade Receivables- ECL Model - - =
Bonds (22.57) 12.28 (10.29)
Preferance Shares (4.36) 0.61 (3.76)
Security Deposit 0.20 (0.20) 5
(52.82) 6.47 (46.35)
Actuarial Gain transferred from Retained Eamnings 2.27 0.52 279
(78.29) 19.40 - (58.89)
(% in Lakhs)
Particulars As at Recognised Recognised As at
01-Apr-20 in P&L in OCI 31-Mar-21
Deferred tax (liabilities) / assets in relation to:
Difference in carrying value and tax base of financial assets and liabilities -
Investment in Equity Shares - Long Term (0.51) (0.51) i
Provisions for Trade Receivables- ECL Model = Y i
Bonds (31.37) 8.81
Preferance Shares (4.90) 0.54
Security Deposit 0.21 (0.01)
Depreciation (27.72) (25.10)
Actuarial Gain transferred from Retained Earnings (5.00) 7.27
(69.28) (9.01)
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21. Short Term Borrowings i (% in Lakhs)

B

Particulars As at As at
31-Mar-22 31-Mar-21

Secured

Bank Overdraft 280.91 299.77

(Overdraft facility taken from Axis Bank Ltd. for a tenor of 12 months against Mortgage of Factory Building & hypothecation of entire current assets of the
company including advances to suppliers,stock and book debts)

Loan from a Bank 49.65 63.83
(Working Capital Term Loan taken from Axis Bank Ltd, secured by way of guarantee from Sneha Enclave Pvt. Ltd.)
Unsecured
Loan from a body corporate 1,006.00 1,604.72
All the above loans are repayable on demand. 1,336.55 1,968.32
22.Current Lease Liability (Z in Lakhs)
Particulars As at As at
31-Mar-22 31-Mar-21
Lease Obligations 3.48 3.28
3.48 3.28
23. Trade payables (Z in Lakhs)
Particulars As at As at
31-Mar-22 31-Mar-21
(a) Total outstanding dues of micro enterprises and small enterprises T %
(b) Total outstanding dues of creditors other than micro enterprises and small enterprises 103.70 186.47
_ 103.70 186.47
Refer Note no. 39 for ageing of Trade Payables for the year ended 31st March 2022 and 31st March 2021.
24. Other Financial Liabilities (% in Lakhs)
Particulars As at As at
31-Mar-22 31-Mar-21
Interest due on unsecured loan 2.89 110.73
Interest due on security deposit 0.32 0.32
3.20 111.04
25. Other current liabilities (% in Lakhs)
Particulars As at As at
31-Mar-22 31-Mar-21
Advances received from Customers 1.71 112.92
Statutory dues payable 10.94 14.44
Salary payable 28.06 35.49
Liability for expenses 68.98 56.28
Bonus payable to employees 13.70 12.82
123.39 231.95
26. Provisions - current (¥ in Lakhs)
Particulars As at As at
31-Mar-22 31-Mar-21
Provision for Employee Benefit
- Gratuity 4413 64.45
- Leave encashment 0.92 1.01
45.05 65.46
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